Professor

Prof. Dr. Bernhard Nietert

Contact nietert@wiwi.uni-marburg.de
ECTS 6
Examination Final exam (60 minutes)

Course description
and learning objec-

tives

The lecture gives an introduction into decision theory, investment ap-
praisal, and finance. Moreover, it lays the foundation of risk meas-
urement.

Lecture is in German. However, tutorial and exam are in English

Course outline

1 Introduction

1.1 Basics

1.1.1 Definitions

1.1.2 General approach of investment and financing evaluation

1.2 Basics of decision theory

1.3 Types of investments and financing

1.3.1 Investments

1.3.2 Financing

2 Investment evaluation under certainty

2.1 Determination of cash flows under certainty

2.1.1 Overview

2.1.2 Investments with contractually completely specified cash flows

2.1.3 Investments with not completely specified cash flows

2.2 A first approach to investment evaluation under certainty: prob-
lem and fundamentals

2.3 Classical investment evaluation under certainty

2.3.1 Decision problem underlying the investment evaluation

2.3.2 Implementation of investment evaluation

2.3.3 Problems/open issues with classical investment evaluation

2.4 Modern investment evaluation under certainty

2.4.1 Decision problem underlying the investment evaluation

2.4.2 Investment/funding opportunities and the ,market interest




rate “in modern investment analysis
2.4.3 Implementation of investment evaluation
3 Financing evaluation under certainty
3.1 Introduction
3.1.1 The problem of insolvency
3.1.2 Types of funding problems
3.2 Financing that is directly related to investment
3.2.1 Classical financing evaluation
3.2.2 Modern financing evaluation
3.3 Financing that is not related to investment
3.3.1 Classical financing evaluation
3.3.2 Modern financing evaluation
4 Risk
4.1 Getting to know risk
4.1.1 Specification of risk
4.1.2 Attitudes toward risk
4.1.3 Typical risk measures of the literature—decisions under risk
4.2 Determination of cash flows under risk
4.2.1 Problem and overview
4.2.2 Implementation of cash flow forecasts
4.3 Management of risk
4.3.1 The importance of risk connection in the form of correlations
4.3.2 Integrating risk connections into the management of risk
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